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REF: A. BRUSSELS 9833; B. STATE 256803 

1. IN A MEETING WITH THE AMBASSADOR ON NOVEMBER 3, FOREIGN 
MINISTER CHATCHAI CHUNHAWAN STRONGLY OBJECTED TO REMARKS WHICH 
HE SAID TREASURY DEPUTY ASSISTANT SECRETARY JOHN BUSHNELL HAD 
MADE TO THE EEC REGARDING EEC PLANS TO GRANT PREFERENTIAL 
TREATMENT TO THAI RICE. CHATCHAI SAID THAILAND IS ABOUT TO 

BEGIN NEGOTIATIONS FOR THE EXPORT TO THE EEC OF 1,000 TONS OF 
RICE AND ALSO PROBABLY TOBACCO. THE THAI GOVERNMENT HOPES THAT 
U.S. OFFICIALS WILL NOT UNDERCUT THAILAND BY PRESSURING THE 
EEC NOT TO GRANT PREFERENTIAL TREATMENT. 

2. THE AMBASSADOR SAID WE HAVE BEEN IN TOUCH WITH WASHINGTON 
ON THESE ALLEGATIONS AND HAVE BEEN ASSURED BY BOTH WASHINGTON 
AND OUR MISSION TO THE EEC THAT THIS MATTER WAS NOT DISCUSSED 
AND THAT NO U.S. REPRESENTATIVE HAD ATTEMPTED IN ANY WAY TO 
UNDERCUT THE SALE OF THAI RICE. ASA SARASIN. DIRECTOR GENERAL 
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OF THE FOREIGN MINISTRY’S DEPARTMENT OF ECONOMIC AFFAIRS, SAID 
AT THIS POINT THAT THAILAND HAD "UNIMPEACHABLE INFORMATION" 

THAT DEPUTY ASSISTANT SECRETARY BUSHNELL HAD INDEED TALKED 
AGAINST PREFERENTIAL TREATMENT FOR THAI RICE AND HAD EVEN 
DISCUSSED THE ECONOMIC AND POLITICAL POLICIES OF THE ROYAL THAI 
GOVERNMENT WITH MEMBERS OF THE EEC. 

3. THE AMBASSADOR SAID THAT WHILE THE U.S. AND THAILAND 

COMPETED IN SOME AREAS, WE WOULD DO NOTHING TO UNDERCUT THAILAND'S 
POSITION IN A MATTER SUCH AS THIS. HE CITED OUR HANDLING OF 
THE RECENT TEXTILE NEGOTIATIONS AS AN EXAMPLE OF OUR SINCERE 
WISH TO SUPPORT THE THAI ECONOMY DURING THIS DIFFICULT PERIOD. 

4. WE VERY MUCH APPRECIATE THE CLARIFICATION PROVIDED 
REFTELS. WE HOPE WE HAVE LAID THIS MATTER TO REST. 

WHITEHOUSE 
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